ASSIGNMENT OF OIL AND GAS LEASES AND BILL OF SALE

UL, OO0 0 0 A
0 0 1 A

:10A BOS6 P17%5 ASNOGLSE

TE OF COL
STATEO ORADO § 1of 3R 16.00 D 0.220 N 0.09 Logan County CO

§
COUNTY OF ARAPAHOE §

THIS ASSIGNMENT OF OIL AND GAS LEASES AND BILL OF SALE
(‘Assignment’), dated effective as of July 1, 2004 is from OILFIELD SALVAGE AND
SERVICE CO., INC., a Colorado corporation, with offices at 5911 South Middlefieid Road,
Suite 100, Littleton, Colorado 80123 (hereinafter called ‘Assignor’), to TIMKA
RESOURCES, LTD. whose address is 2116 14" Street SE, Loveland, Colorado 80537,
(herein called “Assignee”). : :

WITNESETH:

For good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, Assignor does hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN, and
DELIVER unto Assignee all of the following:

A. All right, title and interest of Assignor in and to the oil and gas leases
(including overriding royalty interests) described on Exhibit “A”, attached hereto and
made a part hereof for all purposes (the “Leases”), including any and all oil and gas
wells, water source, water injection and other injection or disposal wells owned by
Assignor on the Leases;

B. All right, title and interest of Assignor in, to and under, or derived from all
presently existing and valid oil, gas or mineral unitization, pooling, operating and
Communitization agreements, declarations and order, and in and to the properties
covered and the units created thereby, and the equipment, personal property and
fixtures which are appurtenant to the Leases, including all wells, casing, tubing,
pumps, separators, tanks, lines, compressors and other personal property and oil
field equipment on such Leases:

C. All equipment, facilities and other personal property on the Leases used
in developing or operating the Leases or producing, treating, storing, compressing,
processing or transporting hydrocarbons on or from the Leases; and

D. All easements, rights-of-way, licenses, permits, servitudes and similar
interests applicable to or used in operating the Leases, or the personal property
described above to the extent to which they are assignable or transferable.

All of the foregoing Leases, interests, rights and properties described in Paragraphs

A through D above are herein called the “Property” and are located in the county set forth on
Exhibit A.

To Have and to hold the Property forever, subject to the following:

1. THIS ASSIGNMENT IS MADE WITOUT REPRESENTATION OR WARRANTY
OF ANY KIND, EXPRESS, STATUTORY OR IMPLIED, EXCEPT AS TO
PARTIES CLAIMING BY, THROUGH OR UNDER ASSIGNOR, BUT NOT
OTHERWISE. EXCEPT FOR THE FOREGOING, ASSIGNOR SELLS AND
TRANSFERS THE PROPERTY TO ASSIGNEE WITHOUT ANY EXPRESS,
STATUTORY OR IMPLIED WARRANTY OR REPRESENTATION OF ANY
KIND, INCLUDIGN ANY WARRANTY OR REPRESENTATION AS TO THE
CONDITION OR MERCHANTABILITY OR THE FITNESS OF THE
PROEPRTY FOR A PARTICULAR PURPOSE. ALL OF THE PERSONAL
PROPERTY CONVEYED HEREBY IS SOLD AND ASSIGNED AND
ACCEPTED BY ASSIGNEE “AS IS", “WHERE I1S” AND “WITH ALL FAULTS".

2. This Assignment shall be binding upon and inure to the benefit of Assignee and
Assignor and their respective successors and assigns.

3.  The Effective Date of this Assignment will be 7:00 a.m., local time, where the
Property is located, on July 1, 2004.
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EXHIBIT “A”

Attached to and made a part of that certain Assignment of Qil and Gas Leases and bill of

Sale effective _Jwt, / , 2004 from OILFIELD SALVAGE AND SERVICE
COMPANY, Assignor and Timka Resources, Ltd., Assignee.

STATE OF COLORADO
COUNTY OF LOGAN
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SOCO Lease No.:

41A

Lessor: Paul F. Budin and Helen Mae Budin

Lessee: Rex Monahan

Lease Date: 04/11/68

Description: Township 8 North, Range 54 West
Section 6: Lot 13

Recording Data: Book 626, Page 55

SOCO Lease No.: 41B

Lessor: F. Worth Jarrett

Lessee: Rex Monahan

Lease Date: 04/11/68

Description: Township 8 North, Range 54 West
Section 6: Lot 13

Recording Data: Book 626, Page 56

SOCO Lease No.: 41C

Lessor: Fred Kugler

Lessee: Rex Monahan

Lease Date: 04/11/68

Description: Township 8 North, Range 54 West
Section 6: Lot 13

Recording Data: Book 626, Page 57

SOCO Lease No.: 41D

Lessor: Alice Mayberry

Lessee: Rex Monahan

Lease Date: 04/11/68

Description: Township 8 North, Range 54 West
Section 6: Lot 13

Recording Data: Book 626, Page 58

SOCO Lease No.: 41E

Lessor: Harry G. Mozingo

Lessee: Rex Mcnahan

Lease Date: 08/14/68

Description: Township 8 North, Range 54 West
Section 6: Lot 13

Recording Data: Book 628, Page 532

SOCO Lease No.: 41F

Lessor: Patricia Riley

Lessee: Rex Monahan

Lease Date: 09/06/68

Description: Township 8 North, Range 54 West
Section 6: Lot 13

Recording Data; Book 630, Page 466

SOCO Lease No.: 41F

Lessor: Patricia F. Riley

Lessee: Rex Monahan

Lease Date: 05/23/89

Description: Township 8 North, Range 54 West
Section 6: Lot 13

Recording Data: Book 641, Page 374

END OF EXHIBIT “A”
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EXECUTED this _ S day of QQAA_ZOM to be effective as

hereinabove provided.

ASSIGNOR: ASSIGNEE:
0|LF|EL|@9&—§GE &RERVICE CO. TIMKA RESOURCES, LTD.

By:

Name: D NB&an Upruh ™~
Title: Vice PreSident

CORPORATION ACKNOWLEDGEMENT

STATE OF COLORADO )

) ss.
CiTY AND COUNTY OF DENVER )

Dz The foregoing instrument was acknowledged before me this BM ’ day of
2

mdzy , 2004, by D. Dean Unruh, Vice President of QILFIELD SALVAGE
AND SERVICE COMPANY, a corporation.

WITNESS my hand and official seal. ! » ida M. Christian

by N (i Notary Public
Notary Public STATE OF COLORADO

My Commission Expires: My Comm. Exp. 05/27/2008

5/ 7, 8%
STATE OF (b 4oz ine )
) ss.
COUNTY OF (i ci2 )

The foregoing instrument was acknowledged before me this .2/ day of
DD fepm &7 25 , 2004, by _ TTom v omA a T E St enT
of TIMKA RESOURCES, LTD., a corporation.

WITNESS my hand and official seal.

Notafy Phblic
Ly,
My Commission Expires: o a{x_&f}ﬁ/p %’
T -F- 20O 3“\“@‘9* ''''' Z,
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